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Preface

 First, on behalf of the NEASE-NET, Japan, I would like to thank NAIS Korea for inviting us to this Seminar. I would also like to express our sincere wish to work together under close cooperation between NAIS Korea and NEASE-NET, Japan, in order to deepen mutual understanding and cooperation between Japan and Korea through the exchange of studies on Northeast Asia.

 Today, I would like to express my view on how I analise the present situation of the negotiation on “East Asian Community” and also on how I foresee the prospects of the negotiations. My speech today may not necessarily reflect Japanese government’s view, as it is my own view as an economist, and at the same time, my strong wish as to what Japan should do in order to establish “East Asian Community”, which is most effective and viable not only for Japan but also for other partners of the Community.

1. Present Situation

In spite of a new Asian Policy by Prime Minister Abe, prospects of the present negotiations on “East Asian Community” are still unclear because:
(1) Highly political discussions at East Asian Summit meetings mainly concerning the membership of the Community caused confusions and confrontations among the members of the Summit. 
Possible framework of membership: 

(i) ASEAN + 3 (Japan, Korea, China)

(ii) ASEAN + 6 = ASEAN + 3 + 3 (Australia, New Zealand, India)

(iii) ASEAN + 1 (Japan, Korea, China, separately)

(2) Hegemonic conflicts between Japan and China broke ASEAN’s solidarity.

Both Japan and China should be responsible for the division of ASEAN, and both countries should work together to establish “East Asian Community” based on a “mutually beneficial strategic relationship” agreed upon between the two countries on 8th October, last year.
2. Recent Japanese Policy towards “East Asian Community” 
Although Japan at present does not confront directly with China, it seems that Japan still maintains its policy to mitigate or dilute political and economic impacts of China within the Community. 
(1) Enlargement of the membership to ASEAN + 6, and if possible, Japan wants to expand it still further.
(2) To establish the Community based on the principle of “democracy and freedom”, the concept of “common value” or “universal value” is introduced.
 (3) Present Japanese proposals:

(i) An East Asian FTA (Free Trade Agreement) Plan (covering ASEAN + 6)
(ii) East Asian version of OECD

· Japan committed to contribute 10 billion Yen in 10 years for the establishment of East Asia-ASEAN Economic Research Center under the ASEAN secretariat.
(iii) An Asia Gateway Vision
· To make Japan open and attractive

· To make an “open Asia”
· To promote mutual understanding and to deepen trust based on the principle of “universal value”, thus accepting diversity of Asia and advancing together.

(iv) The Energy Cooperation Initiative
· Promotion of energy saving

* Training of experts 

* Establishment of “Asian Energy Saving Cooperation Center”
    

-  Promotion of Biomass Energy



   * To establish “Asian Biomass Energy Research Center Core”


   * Acceptance of 500 researchers in 5 years

  

-  Utilisation of clean coal



   * To establish a coal liquidation research center



   * To implement technical cooperation for clean coal technology



   * Solution of the problem of Energy Poors (covering ASEAN + 6)

3. Can these new Japanese proposals work?
(1) Prime Minister Abe’s new proposals for Asia have some visions and long-term strategies than before, but they are still in the stage of slogan without concrete substance except energy issues. Therefore it is too early to judge at this stage whether these new proposals would work well or not.

If Japan is really serious about establishing an “East Asian Community” which is effective not only for Japan but also for other Asian countries, Japan should take more positive lead by proposing more realistic and practical measures on economic issues focused on trade, investment, technical cooperation on energy and environment, leaving as much as possible, the highly political issues like membership, “universal value” or “common value”.
    (2) Asia is diversified in culture, religion, political, economic and social system, so that what should be sought after is more lenient and flexible Community, which is different in nature from EU type super-national entity. 
(3) How can Japan deal with her vulnerable agricultural sector in her negotiations of FTA and EPA with ASEAN and Australia? Will Japan be able to achieve the Bogor Goal of APEC in time for 2010 deadline?

(4) Japan tries to give special consideration to the US involvement in the region. How can Japan cope with President Bush’s “Pacific FTA” plan, and how can Japan find solution for US displeasure against ASEAN + 6 which Japan had proposed? Further expansion of the membership surpassing ASEAN + 6, would eventually result in another APEC. 

(5) Three large economic players in Asia (Japan, Korea and China) are individually focusing on ASEAN in their negotiations on “East Asian Community” on ASEAN + 1 level, which causes the division of ASEAN. Can Japan review her strategy towards ASEAN when ASEAN’s view on “East Asian Community” is divided?
(6) Why these three economic players, in particular, Japan, are hesitant to go into negotiations on FTA and EPA among themselves? 
4. Now the time for Japan to reassess the importance of the role which Northeast Asia should play in attaining the goal of establishing “East Asian Community”.

(1) I propose to start from establishing “East Asian Economic Community” first, at the level of ASEAN + 3, developed from the present ASEAN + 1. The cooperation between Japan, Korea and China, is vital, as the total GNIs of these 3 major economic players in East Asia, is 9 times as large as that of ASEAN 10.
(2) Japan should make efforts to conclude the delayed bilateral negotiations with Korea as soon as possible. FTA and EPA study group with China should also be set up.
(3) In fact, Japan, Korea and China decided early this year to start negotiations on investment agreements. I hope that this initiative will open the way towards the conclusion of FTAs and EPAs among the 3 economic partners.
(4) A call for a Northeast Asian Environmental Cooperation Organisation 

Environmental aggravation in China is getting very serious mainly due to the very rapid economic development in the past several decades. China’s CO₂ emission was about 14% of the world total, 2nd largest next to the US in 2005, whereas China’s SO₂ emission was about 25 million tons, the largest in the world, giving suffers to the neighbouring countries like Japan, Korea, Taiwan, Mongolia. The regional environment cooperation scheme organized by the neighbouring countries becomes necessary to help assist China’s effort to reduce CO₂ and SO₂ emissions.

(5) Joint energy development and oil reserve programme among Japan, Korea and China
(6) Technological cooperation to increase agricultural production and secure the food supply in Northeast Asia
Food self-sufficiency rates of both Japan and Korea are in the lowest level in OECD countries. China’s import of food is also increasing. Joint efforts are needed to secure the food supply by raising food productivities and by diversifying supply sources of food.

　So far I have expressed my view on how Japan should cooperate with 2 other major economic partners to establish “East Asian Community”. Now, I would like to refer to the facts that the former President Kim Dae Jung took initiative to set up “Vision Group” for the Community, and also President Roh Moo-hyun called for establishing “Northeast Asian Community” by 3 major economic players in Northeast Asia, in his inaugural address on 25th February, 2003. With these in mind, I hope that Korea plays a strong and dynamic role towards the establishment of “East Asian Community”, not only as a moderator or balancer between Japan and China, but also as one of the leading players of whole East Asia. 
Thank you for your attention
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